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"Morningstar's Best Client Newsletter"

Short-Term Focus: Coping with Near-
Term Fluctuations

COMPASS counsels its clients
to focus on meeting their long-
term goals with long-term
investment plans. A key
ingredient for a successful
investment strategy is to not
allow short-term noise to alter
this focus.

When looking at a diversified
portfolio comprised of 60%
stocks and 40% bonds, there
has been no 10-year period
over the past 100 years that
experienced a negative return.
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Instant access to real-time quotes and media reports
can make it difficult for investors with a long-term
investment horizon to stay focused on their goals. In
reality, these daily market movements may not be as
extreme as they seem. As investors look longer term,
their perception often changes. Short-term market
fluctuations can be quite volatile, and the probability
of realizing a loss within any given day is high.
However, the likelihood of realizing a loss has
historically decreased over longer holding periods. The
image illustrates that while the probability of losing
money on a daily basis over the past 20 years was 46%,
the probability dropped dramatically when analyzing
an annual time period—20%. Periodic review of an
investment portfolio is necessary, but investors

shouldn’t let short-term swings affect their view of the
future.

Probability of losing money in the market
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Source: Stocks are represented by the Standard & Poor’s 500®, which is an
unmanaged group of securities and considered to be representative of the stock
market in general. An investment cannot be made directly in an index. Returns and
principal invested in stocks are not guaranteed. Probability of loss is calculated as
the number of negative periods divided by the number of total periods using the

specified frequency of data.

More about COMPASS Wealth Management, LLC

COMPASS Wealth Management,
LLC is a client-focused wealth
management firm dedicated to
providing superior advice to
individuals, families, and
corporate retirement plans.

t Our wealth management services

Louis E. Conrad Il, CFA include investment management,
President retirement and gift planning,
education funding, and other

Iconrad@compassinvest.com R .
advisory services.

(978) 254-7040
www.compassinvest.com

We take pride in offering you
expert financial advice along with
personalized service. Assisting
you in reaching your financial
goals is our business and we take
that responsibility very seriously.

For details on the selection
criteria used to determine the
recipients of the FIVE STAR
Wealth Manager award, please
visit our web site.

If you would prefer NOT to
receive future editions of The
COMPASS Chronicle, please send
an e-mail with "UNSUBSCRIBE" in
the subject line and you will be
removed from the distribution list.



