
Instant access to real-time quotes and media reports can

make it difficult for investors with a long-term

investment horizon to stay focused on their goals. In

reality, these daily market movements may not be as

extreme as they seem. As investors look longer term,

their perception often changes. Short-term market

fluctuations can be quite volatile, and the probability of

realizing a loss within any given day is high. However,

the likelihood of realizing a loss has historically

decreased over longer holding periods. The image

illustrates that while the probability of losing money on

a daily basis over the past 20 years was 46%, the

probability dropped dramatically when analyzing an

annual time period—20%. Periodic review of an

investment portfolio is necessary, but investors

shouldn’t let short-term swings affect their view of the

future.
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