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Low Expense Funds Hold Majority of Assets

Lighten the Load

® Lower than average
EXpENse ratio

80 Greater than average
expense ratio
Do mutual fund investors prefer to invest in funds [ @00
offering low expense ratios? The answer is yes.
. _ Expense ratios are an important factor in choosinga S

Ceteris paribus (all else being 40

mutual fund, because they affect returns. It seems that
equal) COMPASS prefers to . . . .

) the market is taking matters into its own hands and

select mutual funds with lower S N S et

expense ratios as every dollar
saved through a lower expense
ratio is an additional dollar in
your pocket.

One way COMPASS' clients
benefit from our portfolio
management is that we can
select the institutional share
class of mutual funds that offer
annual expenses that are
0.25% - 0.40% lower than the
same fund's retail share class.

putting more assets in low-expense funds. As of
October 2013, the average expense ratio for domestic

funds was 1.14%. Investors pooled about 86% of net 0
assets in funds with expenses lower than the average,
leaving only a small portion to higher expense funds.

Mumber of funds:
3,892 3,356

Source: The average expense ratio was computed for the oldest share class
of all domestic funds in Momingstar's open-end database {7,248 funds as of
. .. . October 2013).

You would think that a majority of funds available to

investors would have fairly low expenses, but 54% of
funds have below-average expenses and 46% have
expenses equal to or above the average expense. With
more funds available and a variety of added investment
choices, investors have clearly chosen the low-cost
alternative.
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© COMPASS Wealth Management, LLC, as well as Morningstar. \While the information contained in this newsletter relies on sources believed to be reliable, accuracy cannot be guaranteed. Unless
otherwise noted, all information and opinions are as of the date of transmittal, and are subject to change without notice. This newsletter is intended for general informational purposes only and it does
not discuss all aspects that may apply to your situation. Please consult with a qualified professional. COMPASS Wealth Management, LLC is a registered investment advisor with the appropriate
regulatory authorities. For additional details on the services that COMPASS offers, we encourage you to also review Parts 2A and 2B of our Form ADV, which is provided on request. For details on the
selection criteria used to determine the recipients of the FIVE STAR Wealth Manager award, please visit our web site (www.compassinvest.com). The criteria used to determine “Morningstar's Best
Client Newsletter” in 2012 can be reviewed in The COMPASS Chronicle’s September 2012 edition, which is also available on our web site.



