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Personal Saving Rates and the Market

The Personal SaVing Rate January 1980-September 2012
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Saving is an important part of any sound financial
plan. Tn order to measure consumer spending and o iond 1 i onro i sl o
saving, the Bureau of Economic Analysis publishes . UMEWW by T W
personal income, expenditure and saving statistics, 15 :
including the personal saving rate. This saving rate is TS B T I L
calculated by taking disposable income (income after
taxes), subtracting personal consumption expenditures, 5 o Curtent: 3:3%
and dividing the result by personal disposable income. in Octaber 2001 in September 2012
The saving rate has been generally trending downward . 0
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for the past few decades. Recently, the saving rate was — = _ il e -

o/ - This is for illustrative purposes only and not indicative of any investment. An
3.3% in September 2012, extr emely low when investment cannot be made directly in an index. Past performance is no guarantee
Compared with previous levels. As the irnage of _fu_ture resu!ts. Retums and print_:ipal invested in stocks are not guarameed. The
. . L. opinions herein are those of Morningstar, Inc. and should not be viewed as
illustrates, it would seem that when the market is in providing investment advice. Please consult with your financial professional

regarding such services.

trouble, consumers get scared, spending less and
Source: The market is represented by the Standard & Poor’s 500, which is an

saving more, the opposite hap pens when the market is unmanaged group of securities and considered to be representative of the U.S.

doing well. However, even if the economy is now on stock market in general. Saving rate data from the U.5. Department of Commerce,
th t it babl t didea t Bureau of Economic Analysis, through the Federal Reserve Bank of St. Louis
e way to recovery, it's probably not a good idea to (FRED® databasel.

stop saving.
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